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'Economic total balance sheet approach
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'Best interest
‘Prudent person principle
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'Risk-based capital regime
"Concentration limits
"Nature of transaction
‘Risk modules

°Security

“Diversification
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'EIOPA (European Insurance and Occupational Pension Authority) guidance
"Due diligence

"Delegation

*Maximum or minimum allowable threshold
°Instruments

“Vehicles

YJurisdiction

"Geographical

‘Market-based elements

'Unlisted or non-investment grade securities
'Mortgage-backed securities

'Fixed income instruments
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'Sub-fund
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*Asset value recognized
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“Exchange
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"Asset Liability Management (ALM)
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'Assets covering technical provision

‘Free or surplus assets

"All assets or portfolio investments

‘Regulatory capital
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'Shares

‘Equities

““Presence” requirement

‘Unquoted shares
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'Debt securities
"Mortgage-credit bonds
"Ship finance institutions
*Tangible assets

°Accrued rent and interest
"Exposure limits
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'Receivables

"Mortgage loans

"Units in investments

‘Loan-to- value ratio

‘Non-mortgage loans

“Syndicated loans {large loan arranged jointly by two or more financial institutions to share the risk involved. Also called
multibank credit or syndicated credit.}

*Required capital
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"Structured investments

"Convertible notes

‘Non-convertible subordinated notes
°Securitized debt instruments
Alternative assets

YAlternative instruments

"Credit-linked notes

‘Credit-linked deposits

'Synthetic collateralized debt obligations
‘Investment vehicle
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'Collective investment schemes
'Equity investment funds
"Capital investment fund
Limited purpose investments
“Private equity investment funds
“Trusts

‘Domestic assets
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*Hedging purpose
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“Options
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"0TC

*Hedging period

22



5 8 plBd gy adiie slalpl 4y bgy e aS el Jloel LB Sla ol)ls gl g casl 00505 jlxe ol
S8 Gide Cod 1) ) 550 0 0 Sy Y 0 Gl U aillg o des oS b o el asle
SIS ale w5 (el Sldes sl do (oS 4 awgs a5 laitie slajlnl g9 (ot O pie aims
Sl Sy 999 5 5L 9590 (g)liel Ay Grizren el 0ogad ad 1) 05 158 colanul 5550 WilgS oo
Copoe gl aii s sla Il 5l eolaiwl Sgiwl j5a8 ol 00505 (ptd ji 1) dlilie slo, I3l SIS 0
Sguzme | adtive slalnl 1085 )l (2Ulg 5 99 Caley Wb U8 3590 )0 (ools Ll a5 Sl 5 S
Ao slocS bl as el ol jidu slils (pls )0 den GlocS 1o o llas sla Jasdlygiws .l 0090

wled Blad 1) adiin sl ,lnl slaoygo g sga> cBlaal U valys o

g by dom (oS 13 ploww w5 loler Glygl g LYE jo (3b atins Baa by ply <l ojlal 057 j5iS
03y Eg—axe &5 Jlad oo i)l (izmen a2 pai | g e ey (IS LD (lpae 5 Glase, S (65,
Solae Glisl ool ply 5 0,55k slasls 8 il sulis y 78 piShao (2l 5 e slasT sl ol sl
o ey ddalre Coale 8,90 50 byglS plo Ol Gld el jlee SO jo by oIl TY e i U
OeSga 9 4B oo 10 i U, LgA.A.QL, Slaal gl 1o a4 ddiie gla,lpl 5l eolaiul ol SG5L o a5 cl
Glacal (gl aitie slo Il 5l soliiul a5 Il cenl ool pué diiie slaylpl sl 7V e (o 0> sl
a0l sl oo b ol en wlgs oo L™ (ShOrt cally (g3 JLost asgw 15 cwogdle 4 .cowl sgamal sl
ol 8,93 5 (BT S 5l aS olylo b ol pen wlg o (SNOIT PUL) 39,3 it a5 Jl> o g plol

g ploxl

P i dgue -

Sleslaul o1 jo aS el oasile 3L slojeo (lome 4 35 a3 0o (g5 goio lall LS (o
3,90 50 SBCugaste 35 ped Sga> Cawl S S jeb 4 6:,5 Sy yae lgie 4y ol ‘515 L YRR N
Jlel 23y 1555 o 1 51 opas 4 loler 3hgl 20 b alebas B, (i ) 2 (53, 7 555 (e
WS oo Jlesl ol oS> aS ol QS oo Jlosl Sy slaSin ;) sl s050> ba,giS LT as oy ICL P
LQLQA_LN;) u.u‘sﬁ JLQ.C‘ ol uaLa...A ‘A“SLSA oolaw L_i.wa) )4‘5'.“.0 Lgl.b‘al.b.) )‘ aS G»LQ))}“S 6‘).) ‘5..‘>
W58 A, antie S, S sl sanld S, wily walgss s T Jbo (6 Kilgs 8, oK 0 55

'Derivatives counterparties

"Non-hedging derivatives

"A type of call option with differing strategies. One entails an investor selling a covered call, while the other involves an investor
selling a naked call. Each strategy can have differing risks and outcomes.
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‘Market- based values
"Market-adjusted values
"Fair value
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'Amortized cost

"Buy-and-hold

"Economic value

‘Assumed base rate

“Valuation approach

“‘Best estimate

‘Risk-free interest rate term structure
"Discount rate

‘Discount yield rate
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'Ultimate Forward Rate

"Swiss Financial Supervisor (FINMA)
"Value-at-Risk

*Stress scenario test

“Pro-cyclical investment behaviour
“Counter-cyclical mechanisms
‘Risk-based solvency/funding ratio
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'Volatility adjustment
"Matching adjustment
"Symmetric adjustment
*Equity risk charge
°Statutory reserve

“Price fluctuation reserve
‘Contingency reserve
"Catastrophe reserve
'Best interest
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'Fiduciary duty
‘Corporate law

"Due diligence

‘Duty of care

“Delegation

"Prudent investor principle
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'Stewardship codes
"Unit-linked contract
"Own Risk and Solvency Assessment (ORSA)
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